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§ 3211.16 What is the royalty rate for 
production from or attributable to 
my lease? 

The royalty rate for production from 
or attributable to your lease is pre-
scribed in your lease form. The chart 
at 43 CFR 3211.10 shows the minimum 
royalty rates. We will determine the 
royalty rate to include in your lease 
form based on the following: 

(a) The royalty rate for heat or en-
ergy derived from lease production 
may range from 10 to 15 percent of the 
heat or energy value; 

(b) Except for minerals discussed in 
paragraph (c) of this section, the roy-
alty rate for the value of byproducts 
may not exceed five percent: 

(1) If derived from production under 
the lease; and 

(2) If sold or utilized or reasonably 
susceptible to sale or utilization. 

(c) The royalty rate for minerals list-
ed in section 1 of the Mineral Leasing 
Act will be the same as the royalty 
rate for those minerals provided under 
BLM regulations in this Title. 

(d) The royalty rate for commer-
cially demineralized water produced on 
a lease may not exceed 5 percent, ex-
cept that BLM will not charge a roy-
alty for water used in the operations of 
a utilization facility. 

§ 3211.17 When do I owe minimum roy-
alty? 

You owe minimum royalty when 
BLM determines you have a well capa-
ble of commercial production but you 
have not begun actual production. You 
also owe minimum royalty when the 
value of actual production is so low 
that royalty you would pay under the 
scheduled rate is less than $2.00 per 
acre. You should make your minimum 
royalty payment to MMS under the 
regulations in 30 CFR part 218. 

Subpart 3212—Lease Suspensions 
and Royalty Rate Reductions 

§ 3212.10 What is the difference be-
tween a suspension of operations 
and production and a suspension of 
operations? 

A suspension of operations and pro-
duction is a temporary relief from pro-
duction obligations which you may re-
quest from BLM because economic con-

ditions make it unjustifiable for you to 
continue operating. A suspension of op-
erations is when we order you, on our 
own initiative, to temporarily stop pro-
duction in order to protect the re-
source. 

§ 3212.11 How do I obtain a suspension 
of operations or operations and 
production on my lease? 

(a) If you are the operator, you may 
request in writing that BLM suspend 
your operations and production for a 
producing lease. Your request must 
fully describe why you need the suspen-
sion. We will determine if your suspen-
sion is approved. 

(b) We may act on our own and sus-
pend your operations on any lease in 
the interest of conservation. 

(c) A suspension under this section 
may include leases committed to an 
approved unit agreement. Even if 
leases committed to the unit are sus-
pended, the unit operator must still 
meet unit obligations. 

§ 3212.12 How long does a suspension 
of operations or operations and 
production last? 

(a) BLM will state in your suspension 
notice how long your suspension of op-
erations or operations and production 
is effective. 

(b) During a suspension, you may ask 
BLM in writing to terminate your sus-
pension. The suspension will terminate 
when you resume production or drilling 
operations. If we terminate the suspen-
sion, you must resume paying rents 
and minimum royalty. See 43 CFR 
3212.14. 

(c) If we get information showing 
that you must resume operations to 
protect the interests of the United 
States, we will terminate your suspen-
sion and order you to resume produc-
tion. 

§ 3212.13 How does a suspension affect 
my lease terms? 

If BLM approves your suspension of 
operations and production, 

(a) Your lease term is extended by 
the length of time the suspension is in 
effect. 

(b) You do not have to drill, produce 
geothermal resources, or pay rents or 
royalties during the suspension. We 
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